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S. J. Dennen, CPA, P.C.

Independent Auditor’s Report

To The Board of Directors
The Brain Aneurysm Foundation, Inc.
Hanover, Massachusetts

[ have audited the accompanying statements of financial position of The Brain Aneurysm
Foundation, Inc. (a not-for-profit corporation), which comprises the statement of financial
position as of December 31, 2020 and the related statements of activities, functional expenses
and cash flows for the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with generally accepted auditing standards in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. I
conducted my audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s control.
Accordingly, 1 express no such opinion, An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis
for my audit opinion.

510 Turnpike Street, Suite 203  Phone: 978-688-2581 400 Lafayette Road Phone: 603-833-8654
North Andover, MA 01845-5822 Fax: 978-688-2582 Hampton, NH 03842-2209 Fax: 603-929-5049
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Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of The Brain Aneurysm Foundation, Inc. as of December 31, 2020, and the
changes in its net assets and its cash flows for the year then ended, in accordance with accounting
principles generally accepted in the United States of America

Report on Summarized Comparative Information

I have previously audited The Brain Aneurysm Foundation’s 2019 financial statements, and my
report dated October 21, 2020, expressed an unmodified opinion on those audited financial
statements. In my opinion, the summarized comparative information presented herein as of, and
for the year ended December 31, 2019, is consistent, in all material respects, with the audited
financial statements from which it has been derived.

S.J. Dennen, CPA, P.C.
North Andover, Massachusetts
October 26, 2021



THE BRAIN ANEURYSM FOUNDATION, INC.
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2020
(WITH COMPARATIVE TOTALS FOR 2019)

ASSETS
2020 2019

Current Assets
Cash and cash equivalents $ 891,195 $§ 611,211
Receivables 3,500 82,334
Investments 968,206 794,666
Prepaid expenses 13,618 6,126
Total Current Assets 1,876,519 1,494,337
Property and Equipment-Net 10,567 6,393

Other Assets

Trademarks 22,983 22,032
Total Assets $ 1,910,069 $ 1,522,762
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LIABILITIES AND NET ASSETS

!"‘ Current Liabilities
Accounts payable and accrued expenses $ 39,077 $ 94,348
! PPP Loan 98,626 0
Current portion of long term debt 1,750 0
. Total Current Liabilities 139,453 94,348
- Long Term Debt, Net of Current Maturities 150,324 0
i Total Liabilities 289,777 94,348
l Net Assets
Without Donor restricitons 1,535,092 1,428,414
. With Donor restrictions 85,200 0
- Total Net Assets 1,620,292 1,428,414
. Total Liabilities and Net Assets $ 1,910,069 $ 1,522,762

i

See accompanying notes to financial statements.
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THE BRAIN ANEURYSM FOUNDATION, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2020
(WITH COMPARATIVE TOTALS FOR 2019)

2020 2019
Without With
Donor Donor
Restrictions Restrictions Total Total
Revenues and Support
Contributions § 722,991 85,200 $ 808,191 $ 1,048,224
Special events - net 410,599 - 410,599 683,019
Promotional item sales-net 6,245 - 6,245 4,764
Net realized and unrealized gains (loss) on
Investments 181,140 - 181,140 166,529
SBAD Treasury 8,000 - 8,000 -
Interest/Dividends 25,984 - 25,984 15,218
Total Revenues and Support 1,354,959 85,200 1,440,159 1,917,754
Net Assets Released from Restrictions - - - -
Total Revenues, Support and Released
Restrictions 1,354,959 85,200 1,440,159 1,917,754
Functional Expenses
Program Services 782,944 - 782,944 945,678
Management and General 251,502 - 251,502 256,369
Fundraising 213,835 - 213,835 252,804
Total Expenses 1,248,281 - 1,248,281 1,454,851
Increase (decrease) in Net Assets 106,678 85,200 191,878 462,903
Net Assets, Beginning of Year 1,428,414 - 1,428,414 965,511
Net Assets, End of Year $ 1,535,092 $ 83,200 $ 1,620,292 $ 1,428414

See accompanying notes to financial statements.
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THE BRAIN ANEURYSM FOUNDATION, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2020
(WITH COMPARATIVE TOTALS FOR 2019)

Management 2020 2019
Program and Total Total
Services General Fundraising Expenses Expenses
Expenses
Awareness and education 8 96,736 $ - $ - $ 96,736 $ 160,156
Advocacy 3,219 - - 3,219 -
Bank and credit card fees - 34,062 - 34,062 32,537
Depreciation 273 3,504 & 3,977 3,476
Fundraising expenses - - 1,464 1,464 8,105
Insurance 348 5,298 126 5,772 3,079
Interest expense - 2,074 - 2,074 -
Miscellaneous - 23,487 - 23,487 32,356
Occupancy 6,898 16,095 - 22,993 23,728
Payroll 205,217 101,076 137,829 444122 418,768
Postage 3,638 1,820 3,638 9,096 4,378
Professional fees - accounting - 49,154 - 49,154 51,753
Professional fees - other REETS - - 26,775 96,916
Research grants and awards 372,946 - - 372,946 456,338
Software and internet 9,198 3,066 49,056 61,320 83,735
Supplies/office 7.699 1,300 1,000 9,999 13,753
Taxes-payroll 18.812 9,266 12,635 40,713 38,509
Telephone/internet communications 8.406 989 494 9.889 6,969
Travel - 311 - 311 -
Website 22,779 - 7,593 30,372 20,295
Total Expenses § 782,944 § 251,502 $ 213,835 $ 1,248,281 $ 1,454,851

See accompanying notes to financial statements.
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THE BRAIN ANEURYSM FOUNDATION, INC.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2020
(WITH COMPARATIVE TOTALS FOR 2019)

Cash Flows from Operating Activities
Increase in Net Assets

Adjustments to reconcile increase in net
assets to net cash provided by operating activities:
Depreciation
Net realized and unrealized (gains) on investments
(Increase) decrease in assets
Receivables
Prepaid expenses
Increase (decrease) in liabilities
Accounts payable and other liabilities
Deferred revenue

Net Cash Provided by Operating Activities

Cash Flows from Investing Activities
Purchase of Investments
Proceeds from sale of investments
Purchase of Trademarks
Purchase of property and equipment

Net Cash Provided (Used) by Investing Activities

Cash Flows from Financing Activities
Proceeds from EIDL Loan
Proceeds from PPP Loan

Net Cash Provided (Used) by Financing Activities

Net Increase (Decrease) in Cash

Cash, at Beginning of Year

Cash, at End of Year

Supplemental Disclosures of Cash Flow Information
Cash paid during the year for:
Interest

2020 2019
$ 191,878 $ 462,903
3,777 3,476
(181,140) (166,529)
78,834 (26,772)
7,492 (101)
(55,271) 77,855
0 (20,000)
45,570 330,832
(65,232) (28,574)
57,848 7,996
(951) 0
(7,951) (4,566)
(16,286) (25,144)
152,074 0
98,626 0
250,700 0
279,984 305,688
611,211 305,523
$ 891,195 $ 611,211
$ : $ 368

See accompanying notes to financial statements.
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THE BRAIN ANEURYSM FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 1 - NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES

This summary of significant accounting policies of The Brain Aneurysm Foundation, Inc., (the
Organization) is presented to assist in understanding the Organization’s financial statements.
The financial statements and notes are representations of the Organization’s management, which
is responsible for their integrity and objectivity. These accounting policies conform to generally
accepted accounting principles and have been consistently applied in the preparation of the
financial statements.

Nature of Business

The Organization is a Non-Profit Organization established in Boston, Massachusetts in 1994. The
Foundation developed from the close relationship between patients and healthcare professionals
who identified the need for comprehensive information and support for brain aneurysm patients,
their families and the medical community. The mission of the Organization is to provide support
networks and educational resources to raise public awareness regarding early detection and
treatment of brain aneurysms, as well as to sponsor medical research on the causes and treatment of
brain aneurysms. The Foundation receives its support from voluntary donations and fundraising
events.

Financial Statement Presentation

The Organization accounts for contributions received and presents its financial statements in
accordance with Financial Accounting Standards Board Accounting Standards Codification No.
958 (ASC 958), Not-for-Profit Entities. In accordance with ASC 958, contributions received are
recorded as unrestricted, temporarily restricted or permanently restricted depending on the
existence and/or nature of any donor restrictions. Additionally, the Organization is required to
report information regarding its financial position and activities according to three classes of net
assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net
assets. At December 31, 2020 and 2019, the Organization had no permanently restricted net
assets.

Method of Accounting

The financial statements of the Organization have been prepared on the accrual basis of accounting
and accordingly reflect all significant receivables, payables and other liabilities.

The accounts of the Organization are maintained in accordance with the principles of fund
accounting. Under fund accounting, resources for various purposes are classified for accounting
and reporting purposes into funds established according to their nature and purpose. Separate
accounts are maintained for each fund; however, in the accompanying financial statements, funds
have been combined and presented for the Organization as a whole in accordance with Accounting
Standards for Not-For-Profit Entities — Presentation of Financial Statements.
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THE BRAIN ANEURYSM FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 1 — NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES-CONTINUED

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organization considers as “cash equivalents” all
highly liquid debt instruments purchased with a maturity date of three months or less.

Investments

The Organization reflects investments at fair value in the statement of financial position.
Interest, dividends, and gains and losses on investments are reflected in the Statements of
Activities as increases and decreases in unrestricted net assets unless their use is temporarily or
permanently restricted by explicit donor stipulations or by law. Gains and investment income
that are limited to specific uses by donor-imposed restrictions are reported as increases in
unrestricted net assets if the restrictions are met in the same year in which the gains and income
are recognized.

Contributions and Unconditional Promises to Give

The Organization reports contributions received in accordance with accounting standards Not-For-
Profit Entities — Receivables. Under this accounting standard, contributions received are recorded
as unrestricted, temporarily restricted or permanently restricted support depending on the existence
and/or nature of any donor restrictions.

Contributions are recognized when the donor makes a promise to give to the Organization that is,
in substance, unconditional. Contributions that are restricted by the donor are reported as
increases in unrestricted net assets if the restrictions expire in the year in which the contributions
are recognized. All other donor-restricted contributions are reported as increases in temporarily-
or permanently-restricted net assets, depending on the nature of the restrictions. When a
restriction is met, temporarily-restricted net assets are reclassified to unrestricted net assets.

The Organization uses the allowance method to determine uncollectible promises to give. The
allowance is based on prior years’ experience and management’s analysis of specific promises

made.

Advertising Costs

The Organization’s policy is to charge advertising costs to expense as incurred.

8
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THE BRAIN ANEURYSM FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 1 - NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES-CONTINUED

Property and Equipment

Property and Equipment are recorded at cost. Equipment is capitalized if it has a cost of $1,000 or
more and a useful life when acquired of more than 1 year. Depreciation is provided on a straight-
line basis over the estimated lives of the assets. Maintenance and repairs are expensed as incurred
while major additions and improvements are capitalized. The estimated useful life of the assets is as
follows:

Software 3 years
Furniture and Equipment 5-7 years

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, and disclosure of contingent
assets and liabilities, at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Income Taxes

The Organization is exempt from income taxes under Section 501(c)(3) of the Internal Revenue
Code. Accordingly, no provision for federal or state income tax has been made.

Additionally, the Organization qualifies for charitable contribution deductions under Section
170(b)(1)(A) and has been classified as an organization other than a private foundation under
Section 509(a)(2).

The Organization evaluates all significant tax positions as required by generally accepted
accounting principles in the United States. As of December 31, 2020, the Organization does not
believe that it has taken any tax positions that would require the recording of any tax liabilities,
nor does it believe that there are any unrealized tax benefits that would either increase or
decrease within the next twelve months. The Organization’s tax returns are subject to
examination by the appropriate taxing jurisdictions. As of December 31, 2020, the
Organization’s federal and state returns are open for the last three years.
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THE BRAIN ANEURYSM FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 1 - NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES-CONTINUED

Donated Services

Donated services are recognized as contributions in accordance with ASC 958 if the services (a)
create or enhance non-financial assets, or (b) require specialized skills, are performed by people
with those skills, and would otherwise be purchased by the Organization. No amounts have been
reflected in the financial statements for donated services since services received do not meet the
aforementioned criteria; however, a number of volunteers have donated time to the
Organization’s activities.

Concentration of Credit Risk

The Organization maintains its cash balances at a financial institution located in Massachusetts.
The balances are insured by the Federal Deposit Insurance Corporation up to $250,000. The
Organization also maintains certain money funds at a brokerage firm that is insured by Securities
Investor Protection Corporation (SIPC).

On December 31, 2020 the Organization had no uninsured balance.

Functional Allocation of Expense

The cost of providing the various programs and supporting services has been summarized on a
functional basis in the statement of activities. Accordingly, certain costs have been allocated
among the programs and supporting services benefited.

Compensated Absences

Employees of the Organization are entitled to paid vacations, sick days and other time off
depending on job classification, length of service and other factors. The Organization’s policy is
to recognize the costs of compensated vacation and sick time when paid to employees.

Fair Value of Financial Instruments

The carrying amounts of financial instruments including cash, certificates of deposit, and
accounts payable approximated fair value as of December 31, 2020 and 2019.

-10-
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THE BRAIN ANEURYSM FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 1 — NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES-CONTINUED

Restrictions on Asset

Net assets, revenues and expenses are classified based on the existence or absence of donor-
imposed restrictions. Accordingly, the Organization’s net assets and changes therein are
classified and reported as follows:

Net Assets Without Donor Restrictions-Contributions and all other revenue sources that are not
subject to donor-imposed stipulations. Net assets without donor’s restrictions may be used at the
discretion of management to support the mission of the Organization.

Net Assets With Donor Restrictions-Contributions that are available for use, but expendable only
for those purposes specified by the grantor, or restricted by the passage of time, or maintained

permanently by the Organization.

Release of Restrictions

When a restriction expires or is fulfilled, restricted assets are reclassified to net assets without
donor restrictions.

NOTE 2 - ACCOUNTS RECEIVABLE

Accounts receivable consists of the following:

2020 2019
Due from events and grant $ 3,500 $ 4,750
Due from BAF Canada - 77,584
Totals $ 3,500 $ 82,334

-11-
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THE BRAIN ANEURYSM FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2020

NOTE 3 — INVESTMENTS AND FAIR MARKET MEASUREMENTS

The Organization maintains certain investment accounts. The future proceeds from these accounts
are intended to support the operations of the Organization. The Organization investment objective

is the preservation of capital and moderate growth.

Investments, stated at fair value, consist of mutual funds, equities and a market ETF and common
stock fund. The fair value of investments has been determined by quoted market values in active
markets. The mutual funds in which the Organization invests are reported at the net asset value
made publicly available daily, at which redemptions and investments take place for the following

day.

There are no investment fees paid directly to the investment advisor. Fees are included in the

mutual funds expense ratio.

Board-designated investments at December 31, 2020 and 2019 consisted of the following:

2020 2019
Cost Fair Value Cost Fair Value

Domestic equities $ 131,929 $ 266,486 $ 92,076 $ 137,805
Domestic ETFs 338,867 701,720 370,943 612,39]
Foreign ETFs - - 40,760 44,470

Total $ 470,796 $ 968,206 $ 503,779 $ 794,666
Investment Returns

2020 2019

Dividends and interest $ 25,984 $ 15,218
Net realized gains (Losses) (22,627) 6,016
Net unrealized gains (losses) 203,767 160,513
Total investment return $ 207,124 $ 181,747

Investments are measured at fair value. Generally accepted accounting principles establishes a
fair value hierarchy that prioritizes the inputs used to measure fair value. The three levels of the

fair value hierarchy are as follows:
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THE BRAIN ANEURYSM FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 3 - INVESTMENTS AND FAIR MARKET MEASUREMENTS -CONTINUED

Level 1 inputs are unadjusted quoted market prices in active markets for identical assets or
liabilities that the Foundation has the ability to access at the measurement date. Level 1 inputs
provide the most reliable measure of fair value as of the measurement date.

Level 2 inputs are based on significant observable inputs, including unadjusted quoted market
prices for similar assets and liabilities in active markets, unadjusted quoted prices for identical or
similar assets or liabilities in markets that are not active, or inputs other than quoted prices that
are observable for the asset or liability.

Level 3 inputs are significant unobservable inputs for the asset or liability. The level of the fair
value hierarchy within which a fair value measurement in its entirety falls, is based on the lowest
level input that is significant to the fair value measurement in its entirety.

The following table sets forth by level, within the fair value hierarchy, the Organization’s
financial instruments at fair value as of:

December 31, 2020 Level 1 Level 2 Level 3
Domestic equities $ 266,486 $ - $ -
Domestic ETFs 701,720 - -
Emerging ETFs - - -
Total investments $ 968,206 $ - § -
December 31, 2019 Level 1 Level 2 Level 3
Domestic equities $ 137,805 $ - $ -
Domestic ETFs 612,391 - -
Emerging ETFs 44,470 - -
Total investments $ 794,666 $ - $ -

19



- EE =

‘- ‘Em ' ' = N N O N .

THE BRAIN ANEURYSM FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 4 — PLEDGES RECEIVABLE

Pledges receivable represent donors’ promises to pay contributions to the Organization and are
measured at the present value of estimated future cash flows. At December 31, 2020 there were
no pledges receivable,

NOTE S - PREPAID EXPENSES

Prepaid expenses consist of deposits for 2020 events paid in 2019 and refundable deposits.

NOTE 6 — PROPERTY AND EQUIPMENT

Property and Equipment consists of the following at December 31, 2020 and 2019:

2020 2019

Equipment $ 35,092 $ 27,141
Software 39,442 39,442
Accumulated Depreciation (63,967) (60,190)
Property and Equipment - Net $ 10,567 $ 6,393

Depreciation expense for the years ended December 31, 2020 and 2019 was $3,777 and $3,476
respectively.

NOTE 7 —Paycheck Protection Program Loan

The organization received a Paycheck Protection Program Loan on May 4, 2020 in the amount of
$98,626. The loan was fully forgiven on June 1, 2021.

NOTE 8 —Covid-19 Economic Injury Disaster Loan

The organization received a Covid-19 Economic Disaster Loan in the amount 0f $150,000 on
May 30, 2020. The loan carries and interest rate of 2.75 %, and is payable over 30 years.
Payments are deferred until May 30, 2021 (during which time interest will accrue), and then

repaid over 30 years. At 12/31/20 there was $2,074 in accrued interest included in the loan
balance of $152,074.

-14-



THE BRAIN ANEURYSM FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 8 —Covid-19 Economic Injury Disaster Loan-Continued

Long-term debt at December 31, 2020 and 2019 consisted of the following:

2020 2019
A Covid-19 EIDL loan was received
in May 2020. Monthly payments
of principle and interest (2.75%)
of $461 begin in May 2021.
The note matures in April 2051. $ 152,074 $ -
Less current portion 1,750 -
Long term portion $ 150,324 $ -
Maturities of debt are as follows:
2021 $ 1,750
2022 3,572
2023 3,762
2024 3,774
Thereafter 139,216
Total § 152,074

-15-
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THE BRAIN ANEURYSM FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 9 — OPERATING LEASE

In September 2019, the Company renewed a three year lease agreement for its office space. Monthly
rent is $1,765. Rent for the years ended December 31, 2020 and 2019 was $21,180 and $21,180,

respectively.

Minimum future lease payments on the leases at December 31, 2020, are as follows:

2021 $ 21,180
2022 14,120
Total $ 35300

NOTE 10 - LIQUIDITY MANAGEMENT

The Organization’s financial assets available within one year of the statement of financial
position date for general expenditures are as follow:

Cash $ 891,195
Investment for current use 968,206
Accounts receivable 3,500
Total $ 1,862,901

NOTE 11 —COVID 19

The Organization is a very event centric revenue generator. Due to Covid 19, the Organization
was forced to scale back on staff and many events were not held. The Organization has been
working on virtual fundraising to lessen the impact of Covid 19 on fundraising events.

NOTE 12 — SUBSEQUENT EVENTS

The Organization has evaluated subsequent events through October 26, 2021, the date the
financial statements were available to issue. Covid-19 is having an impact on the operations of

the Organization. Most in-person events have been cancelled. At this time, the financial impact
of Covid-19 cannot be determined.

<16~






